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Northwest ISD
Asof July 31, 2022

Market Recap

The month of July brought clear signs that aggressive Fed policy in response to troubling
inflationary pressure was indeed slowing economic growth. In fact, as the June economic
data was released it became increasingly clear that second quarter GDP might turn out to
be negative, marking two straight quarters of negative growth, which is the commonly
accepted definition of a recession. This ultimately turned out to be the case as the initial
reading of Q2 GDP was -0.9%.

The June employment report was stronger-than-expected with a net payroll gain of nearly
+300k. The unemployment rate held steady at 3.6% for the third straight month, just above
a five-decade low. However, the unemployment rate masked some underlying weakness
as -315k fewer Americans reported finding work in June while the labor force shrunk by
-350k. For the time-being, the labor market is still extremely tight with 5.9 million Americans
actively seeking work in June and an estimated 11.2 million job openings at the end of May.

The June consumer price index (CPI) was an unexpected surprise that probably solidified
the Fed's intent to hike aggressively at the July FOMC meeting. Headline CPI rose +1.3% for
the month and +9.1% on a year-over-year basis, an unfortunate new 41-year high. Over half
of the increase was attributed to soaring energy prices. Still, core CPI, which excludes both
food and energy, rose -+0.7% for the month and +5.9% on an annual basis.

Retalil sales climbed +1.0% in June, but the oversized increase was due to higher prices paid
rather than an increased volume of purchases as the main contributors were gasoline, autos,
and sales at restaurants and bars. On an inflation-adjusted basis, retail sales declined for the
third straight month, falling -0.3% in June.

Fed officials met on July 27" with some lingering question as to whether they'd increase
the overnight rate target by 75 basis points or a full point as the Bank of Canada had a
week earlier. They chose 75, bringing the overnight rate to a new range of 2.25 to 2.50%.
In his prepared statement, Powell reiterated that the labor market is extremely tight and
consumer spending has slowed significantly. He said that the committee was highly
attentive to inflation and acutely aware of the pain Americans were experiencing. He said

that although committee members believe another unusually large rate increase may be
appropriate at the next meeting, this will depend on incoming data over the next eight weeks.

In the Q&A, Powell mentioned the committee would like to see demand fall short of its
potential for a time to allow supply to catch up. He also pointed out that rate increases have
been large and have come quickly, and the full effect hasn't yet been felt. The upper band of
the overnight rate target now matches the Fed's long-term estimate. Although the FOMC

is still expected to hike by a combined 100 bps over the remaining three meetings this year,
the futures market indicated rate cuts beginning as soon as the second quarter of 2023.
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Northwest ISD
Asof July 31, 2022

Investment Officers’ Certification

This report is prepared for the Northwest ISD (the “Entity”) in accordance with Chapter 2256 of the Texas Public Funds Investment Act
("PFIA"). Section 2256.023(a) of the PFIA states that:"Not less than quarterly, the investment officer shall prepare and submit to the
governing body of the entity a written report of the investment transactions for all funds covered by this chapter for the preceding
reporting period.” This report is signed by the Entity’s investment officers and includes the disclosures required in the the PFIA.

The investment portfolio complied with the PFIA and the Entity’s approved Investment Policy and Strategy throughout the period.
Allinvestment transactions made in the portfolio during this period were made on behalf of the Entity and were made in full
compliance with the PFIA and the approved Investment Policy.

Investment Officers
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Northwest ISD
July 1, 2022 - July 31, 2022

Portfolio Overview

Portfolio Summary

Prior Current

30Jun-22 31Jul-22

Par Value 602,179,789.29 573,084,239.35
Original Cost 602,179,789.29 573,084,239.35
Book Value 602,179,789.29 573,084,239.35
Market Value 602,179,789.29 573,084,239.35
Accrued Interest 000 000
Book Value Plus Accrued 602,179,789.29 573,084,239.35
Market Value Plus Accrued 602,179,789.29 573,084,239.35
Net Unrealized Gain/Loss 000 000

Asset Allocation

W BANKDEP3.73%
W LGIP96.27%

Income Summary
Interest Income $744,607.61

Net Amortization/Accretion

Realized Gain/Loss $0.00
Net Income $744,607.61
Transaction Summary

Quantity Principal

Portfolio Characteristics

Prior Current

30Jun-22 31Jul-22

Yield to Maturity 0974% 1479%%
Yield to Worst 0.974% 1479%
Years to Final Maturity 0.00 0.00
Years to Effective Maturity 000 000

Duration - -

Interest Total Amount Realized Gain/Loss
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Northwest ISD
Asof July 31, 2022

Portfolio Overview

Maturity Distribution by Security Type

m BANKDEP 3.73% m LGIP 96.27%

150%
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50%
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Maturity Distribution by Security Type

Top Ten Holdings
TEXPOOL 96.27%
WEF 373%

Security Type Overnight 0-3 Months 3-6 Months 6-9 Months 9-12 Months 1-2 Years 2-3 Years 3-4Years 4-5Years Portfolio Total
BANK DEP 21,395,555.28 21,395,555.28
LGIP 551,688,684.07 551,688,684.07
Total 573,084,239.35 - - - - - - - - 573,084,239.35
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Northwest ISD
Asof July 31, 2022

Asset Allocation

Asset Allocation by Security Type as of
30-Jun-2022

W BANKDEP 3.57%
W LGIP 96.43%

Book Value Basis Security Distribution

Asset Allocation by Security Type as of
31-Jul-2022

Current Balance

W BANKDEP 3.73%
W LGIP96.27%

Current Allocation

Security Type Pri;ﬁiﬁr_‘g Prior gg‘jﬁ’;lg; Change in Allocation 31-Jul-22 31-Jul-22 Yield to Maturity
BANK DEP 21,505,967.85 357% 0.16% 21,395,555.28 3.73% 0.400%
LGIP 580,673,821.44 96:43% (0.16%) 551,688684.07 96.27% 1.521%
Portfolio Total 602,179,789.29 100.00% 573,084,239.35 100.00% 1.479%
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Credit Rating Summary

Rating Distribution Allocation by Rating

Book Value Portfolio Allocation

Secured Deposits (Insured or Collateralized)
Demand Deposits 21,395,555.28 3.73%
Total Secured Deposits 21,395,555.28 3.73%

Local Government Investment Pools & Money Market Funds

AAA 551,688,684.07 96.27%
Total Local Government Investment Pools & Money Market Funds 551,688,684.07 96.27%
Portfolio Total 573,084,239.35 100.00%

m AAA96.27% m SD3.73%

Page 8



_ - Northwest ISD
HilltopSecurities As of July 31, 2022

Benchmark Comparison

= 3 Month (MT = 6 Month CMT = TexPool = Northwest [SD

2.00%
1.50%
1.00%
0.50%

0.00%

Aug-20  Sep-20  Oct-20  Nov-20  Dec-20  Jan-21  Feb-21  Mar-21  Apr-21  May-21  Jun-21  Jul-21  Aug-21  Sep-21  Oct-21  Nov-21  Dec-21  Jan-22  Feb-22  Mar-22  Apr-22  May-22  Jun-22  Jul-22

Yield Overview

Aug-20 Sep-20 Oct-20 Nov-20 Dec-20 Jan-21 Feb-21 Mar-21 Apr-21 May-21 Jun-21 Jul-21 Aug-21 Sep-21 Oct-21 Nov-21 Dec-21 Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22
3 Month CMT 0.13 0.11 0.10 0.10 0.09 0.09 0.07 0.05 0.03 0.02 0.02 0.04 0.05 0.05 0.05 0.05 0.05 0.08 0.17 030 051 0.73 1.09 159
6 Month CMT 018 015 014 013 011 0.11 010 008 007 006 005 005 005 005 005 006 007 012 021 034 054 078 112 1.55
TexPool 0.18 0.15 0.13 0.12 0.09 0.08 0.04 0.02 0.01 0.01 0.01 0.02 0.02 0.03 0.04 0.04 0.04 0.04 0.06 0.15 030 062 1.00 1.52
Northwest ISD 0.18 0.15 0.13 0.12 0.09 0.08 0.04 0.02 0.01 0.01 0.03 0.03 0.03 0.03 0.04 0.04 0.04 0.04 0.07 0.15 0.30 0.61 0.97 148
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Fund Overview

Prior Book Value Prior MarketValue  Changesto Market  Current Book Value Current Market Value Net Income Days to
30-Jun-2022 30-Jun-2022 Value 31-Jul-2022 31-Jul-2022 Final Mty
Activity Account 172,546.02 172,546.02 22286 172,768.88 172,768.88 22286 1 1.521% 1.521%
Capital Project 395,056,029.14 395,056,029.14 (12,751,996.09) 382,304,033.05 382,304,033.05 503316.23 1 1.513% 1513%
Capital Project AFB 414,519.66 414,519.66 53531 415,054.97 415,054.97 53531 1 1.521% 1.521%
General Operating Fund 131,551,481.55 131,551,481.55 (15,749,193.40) 115,802,288.15 115,802,288.15 14939993 1 1.383% 1.383%
Interest & Sinking 69,785,224.07 69,785,224.07 49,984.26 69,835,208.33 69,835,208.33 90,072.95 1 1.521% 1.521%
Payroll Fund 5,199,988.85 5,199,988.85 (645,102.88) 4,554,88597 4,554,88597 1,060.33 1 0400% 0.400%
Total 602,179,789.29 602,179,789.29 (29,095,549.94) 573,084,239.35 573,084,239.35 744,607.61 1 1.479% 1.479%
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HilltopSecurities As of July 31, 2022

Detail of Security Holdings

Security

Maturity  Next Call Mkt Days Days to

Settle Date Security Description  CPN Date Date Call Type Par Value Original Cost Book Value Price Market Value toMty Call YTW Rating
Activity Account
TEXPOOL LGP TexPool 07/31/22 17276883 100000 172,768.88 17276883 100000 17276888 1 1521 1521 AAA
Total Activity 172,768.88 172,768.88 172,768.88 17276888 1 1521 1521
Account
Capital Project
TEXPOOL LGP TexPool 07/31/22 37972052274 100000 37972052274 37972052274 100000 37972052274 1 1521 1521 AAA
WF-NWISD BANKDEP Wells Fargo Bk 07/31/22 258351031 100000 258351031 258351031 100000 258351031 1 0400 0400 SD
Total Capital Project 382,304,033.05 382,304,03305 382,304,033.05 382,304,033.05 1 1513 1513
Capital Project AFB
TEXPOOL LGP TexPool 07/31/22 41505497 100,000 41505497 41505497 100000 41505497 1 1521 1521 AAA
;‘;t;' Capital Project 415,054.97 41505497 41505497 415,054.97 1 1521 1521
General Operating
Fund
TEXPOOL LGP TexPool 07/31/22 101,545,129.15 100000 10154512915 10154512915 100000  101,545,129.15 1 1521 1521 AAA
WF-NWISD BANKDEP Wells Fargo Bk 07/31/22 1425715900 100000 1425715000 1425715000 100000  14257,159.00 1 0400 0400 SD
Total General 115,802,288.15 115802,288.15 115802,288.15 115,802,288.15 1 1383 1383
Operating Fund
Interest & Sinking
TEXPOOL LGP TexPool 07/31/22 6083520833 100000 6983520833 6983520833 100000 6983520833 1 1521 1521 AAA
;):;l rllr;terest& 69,835,20833 69,83520833  69,835,20833 69,835,208.33 1 1521 1.521
Payroll Fund
WF-NWISD BANKDEP Wells Fargo Bk 07/31/22 455488597 100000 455488597 455488597 100000 455488597 1 0400 0400 SD
Total Payroll Fund 4,554,885.97 455488597  4,554,885.97 4,554,885.97 1 0400 0.400
Grand Total 573,084,239.35 57308423935 573,084,239.35 573,084,239.35 1 1479 1479
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HilltopSecurities July 1,2022 - July 31,2022

Earned Income

Security Security Description Beginning Interest Interest Rec'd/ Interest Ending Disc Accr/Prem Net Realized

Type y P Accrued Earned Sold/Matured Purchased Accrued Amort Gain/Loss
Activity Account
TEXPOOL LGIP TexPool 0.0 07/31/2022 0.00 22286 22286 0.00 0.00 0.00 0.00 22286
Total Activity 0.00 22286 22286 0.00 0.00 0.00 0.00 22286
Account
Capital Project
TEXPOOL LGIP TexPool 0.0 07/31/2022 0.00 50235148 502,35148 0.00 0.00 0.00 0.00 502,35148
WE-NWISD BANK DEP Wells Fargo Bk 0.0 07/31/2022 0.00 964.75 964.75 0.00 0.00 0.00 0.00 964.75
Total Capital Project 0.00 503,316.23 503,316.23 0.00 0.00 0.00 0.00 503,316.23
Capital Project AFB
TEXPOOL LGIP TexPool 0.0 07/31/2022 0.00 53531 53531 0.00 0.00 0.00 0.00 53531
I\‘;tg' Capital Project 0.00 53531 53531 0.00 0.00 000 000 53531
General Operating
Fund
TEXPOOL LGIP TexPool 0.0 07/31/2022 0.00 143,806.81 143,806.81 0.00 0.00 0.00 0.00 143,806.81
WE-NWISD BANK DEP Wells Fargo Bk 0.0 07/31/2022 0.00 5593.12 5593.12 0.00 0.00 0.00 0.00 5593.12
Total General 0.00 149,399.93 149,399.93 0.00 0.00 0.00 0.00 149,399.93
Operating Fund
Interest & Sinking
TEXPOOL LGIP TexPool 0.0 07/31/2022 0.00 90,072.95 90,072.95 0.00 0.00 0.00 0.00 90,072.95
Total Interest & 0.00 90,072.95 90,072.95 0.00 0.00 0.00 0.00 90,072.95
Sinking
Payroll Fund
WE-NWISD BANK DEP Wells Fargo Bk 0.0 07/31/2022 0.00 1,060.33 1,060.33 0.00 0.00 0.00 0.00 1,060.33
Total Payroll Fund 0.00 1,060.33 1,060.33 0.00 0.00 0.00 0.00 1,060.33
Grand Total 0.00 744,607.61 744,607.61 0.00 0.00 0.00 0.00 744,607.61
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Disclosures & Disclaimers

As a courtesy to investors this information: (1) is provided for informational purposes only; (2) should not be construed as an offer to sell or a solicitation of an offer to buy any security; and (3) does not replace customer statements.
This report is designed to provide general information and is not intended to provide specific legal, investment, accounting, tax or other professional advice.

Itis important to review and save all source documents provided by a product sponsor or brokerage firm which may contain notices, disclosures and other information important to you and may also serve as a reference. If conflicts between this
report and sponsor reports or confirmations exist, the information provided by the product sponsors shall prevail. Fees and sales charges paid may not be reflected in the information.

The information and data contained herein is obtained from sources believed to be reliable but its accuracy or completeness is not guaranteed. Additionally, the information may contain assets held away from HTS, therefore investors should contact
customer service or other representatives from the respective distributors or issuers to determine SIPC coverage for heldaway assets. HTS and HSAM do not guarantee the information contained herein or its accuracy or completeness regarding
contributions, withdrawals, protected values. All information is subject to further review with client to validate final values.

Itis not possible to directly invest in an index. Financial forecasts, rates of return, risk, inflation, and other assumptions may be used as the basis for illustrations. They should not be considered a guarantee of future performance or a guarantee of
achieving overall financial objectives. Past performance is not a guarantee or a predictor of future results of either the indices or any particular investment. S&P rates the creditworthiness of individual bonds from: AAA highest to D lowest.

Investing in fixed income securities involves interest rate risk, credit risk, and inflation risk. Interest rate risk is the possibility that bond prices will decrease because of an interest rate increase. When interest rates rise, bond prices and the values of fixed
income securities fall. When interest rates fall, bond prices and the values of fixed income securities rise. Credit risk is the risk that a company will not be able to pay its debts, including the interest on its bonds. Inflation risk is the possibility that the
interest paid on an investment in bonds will be lower than the inflation rate, decreasing purchasing power.

Cash alternatives typically include money market securities and U.S. treasury bills. Investing in such cash alternatives involves inflation risk. In addition, investments in money market securities may involve credit risk and a risk of principal loss. Because
money market securities are neither insured nor guaranteed by the Federal Deposit Insurance Corporation or any other government agency, there is no guarantee the value of your investment will be maintained at $1.00 per share, and your shares,
when sold, may be worth more or less than what you originally paid for them. U.S. Treasury bills are subject to market risk if sold prior to maturity. Market risk is the possibility that the value, when sold, might be less than the purchase price.

Investing in stock securities involves volatility risk, market risk, business risk, and industry risk. The prices of most stocks fluctuate. Volatility risk is the chance that the value of a stock will fall. Market risk is the chance that the prices of all stocks will fall
due to conditions in the economic environment. Business risk is the chance that a specific company’s stock will fall because of issues affecting it. Industry risk is the chance that a set of factors particular to an industry group will adversely affect stock
prices within the industry.

Securities offered by HTS: (1) are not FDIC (Federal Deposit Insurance Corporation) insured; (2) are not bank deposits; (3) are not guaranteed by any bank or by any other federal government agency. None of the named entities are affiliates of HTS or
HSAM Hilltop Securities Asset Management (HSAM) is an SEC-registered investment advisor. Hilltop Securities Inc. (HTS) is a registered broker-dealer, registered investment adviser and municipal advisor firm that does not provide tax or legal advice.
Member of FINRA & SIPC. HTS and HSAM are wholly owned subsidiaries of Hilltop Holdings, Inc. (NYSE: HTH) located at 717 N. Harwood St Suite 3400, Dallas, Texas 75201, (214) 859-1800, 833-4HILLTOP.

Copyright 2022, S&P Global Market Intelligence. Reproduction of any information, data or material, including ratings (“Content”) in any form is prohibited except with the prior written permission of the relevant party. Such party, its affiliates and
suppliers (“Content Providers”) do not guarantee the accuracy, adequacy, completeness, timeliness or availability of any Content and are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results
obtained from the use of such Content. In no event shall. Content Providers be liable for any damages, costs, expenses, legal fees, or losses (including lost income or lost profit and opportunity costs) in connection with any use of the Content.

A reference to a particular investment or security, a rating or any observation concerning an investment that is part of the content is not a recommendation to buy, sell or hold such investment or security, does not address the suitability of an
investment or security and should not be relied on as investment advice. Credit ratings are statements of opinions and are not statements of fact.
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